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Mr. Vernon Williams
Secretary

Surface Transportation Board
1925 K Street NW, Suite 700
Washington, DC 20423

Re: Security Agreement of Texas Railcar Leasing, Inc.
Recordation No. 20601

Dear Mr. Williams:

First Valley Bank hereby executes a partial release of its security interest in the
property described below. The security interest was attached and perfected by
virtue of the recorded instrument referenced above (a photocopy of which is

enclosed), to which this is a secondary document.

The equipment to be released is as follows:

1. Eleven (11) covered top hopper railcars identified as follows:
TRLX97317 TRLX97322 TRLX97348
TRLX97525 TRLX97470 TRLX97516
TRLX97632 TRLX97634 TRLX97550
TRLX97600 TRLX97614

2. Six (6) D.O.T. 11A100W1, 26,000 approximate gallonage tank cars
equipped with 100 ton trucks identified with specific car numbers as follows:

TRLX26830 TRLX26838 TRLX26840
TRLX26846 TRLX26851 TRLX26862
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3. Debtor’s rights, title, and interest in and to Railroad Car Lease
Agreement No. 92/0004 between Texas Railcar Leasing Company,
Inc. and Jansen Rail Car, Inc., on September 9, 1992.

For index purposes, this correspondence is described as follows:

Partial Release of Security Interest in: A Security Agreement between Texas
Railcar Leasing Company, Inc., P. O. Box 1330, McAllen, Texas 78502-2708
and First Valley Bank, McAllen, Texas, dated February 10, 1997, covering
eleven (11) covered top hopper railcars; six (6) D.O.T. 11TA100W1, 26,000
approx. gallonage tank cars equipped with 100 ton trucks; and Debtor’s rights,
title, and interest in and to Railroad Car Lease Agreement No. 92/0004 between
Texas Railcar Leasing Company, Inc. and Jansen Rail Car, Inc. on September 9,
1992.

Our Cashier’s Check for the $24.00 filing fee is enclosed. Please forward the

recorded original to:

Jeffry F. Fitch

Executive Vice President
First Valley Bank

P. O. Box 2708

McAllen, Texas 78502-2708

Sincerely yours,

STATE OF TEXAS
COUNTY OF HIDALGO

effry F./Fitch THIS IS TO CERTIFY THAT THE ABOVE AND
. . . FOREGOING INSTRUMENT IS A TRUE AND
Executive Vice President CORRECT COPY OF THE ORTGINAL.

JFF/be

J F. FITEHA, EXECUTF¥VE VICE PRESIDENT

Encl re
closu RST VALLEY BANK-MCALLEN



SURFACE TRANSPORTATION BOARD
WASHINGTON, D. C. 20423-0001

QFFICE OF THE SECRETARY

Jeffry F. Fitch '

Executive Vice President DATE: 8/4/%7
First Valley Bank

P. 0. Box 2708

McMllen, Texas 78502-2708

Dear Sir;

The enclosed document(s) was recorded pursuant to the provisions of 49 U.S.C. 11301

and 49 CFR 1177.3 (¢),on  8/4/97 a  2.26PM , and

assigned recordation number(s).  19987-A and 20601-A.

oA U

Vemmon A. Williams
. Secretary
Enclosure(s)
g 48.00 The amount indicated at the left has been received in payment of a fee in

connection with a document filed on the date shown. This receipt is 1ssued for the amount paid.
In the event of an error or any questions concerning this fee, you will receive a notification after
the Surface Transportation Board has an opportunity to examine your document.

Signature%g/ ' % ) %——'
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TEXAS RAILCAR LEASING COMPANY, INC. T Ve eyt
: L 10 the
FIRST VALLEY BANK-MCALLEf ° . 200
, 120 W NOLANA ol alic 3,
P 0 Box 1330 MCALLEN TEXAS 78502 : -« «n¢8p At ‘E;W,
MCALLEN TX 78502-1330 ry d,’;;'c‘.
DEBTOR’S NAME, ADDRESS AND SSN OR TIN SECURED PARTY’'S NAME AND ADDRESS = 7,"%
("1” means each Debtor who signs.) {"You” means the Secured Party, its successors and asgigns.) "%Tﬁ) )
- £ ~ P,
(] b
| am entering Into this security agreement with you on February 06, 1997 ~{date). %
o Cad
SECURED DEBTS. | agree that this security agreement will secure the payment and performance of the debts, liabilities or abligations dﬁmlbed =
befow that (Check one) (1 1 [H neme) _TEXAS RAILCAR LEASING COMPANY, INC. 2
owae(s) to you now or in the future:
(Check one below): )
(] Specific Debt(s). The debt(s}, liability or obligations evidenced by (describe):
and all

extensions, renewals, refinancings, modifications and replacements of the debt, lisbility or obligation.

All Debtis). Except in those cases listed in the "LIMITATIONS" paragraph on page 2, each and every debt, liability and obligation of
every type and description {(whether such debt, fiability ot obligation now exists or is incurred or created in the future and whether it is
or may be direct or indirect, due or to becoms due, absolute or contingent, primary or secondary, liquidated or unliquidated, or joint,
several or joint and sevarsl).

Security Interest. To secure the payment and performance of the sbove described Secured Debts, liabilities and obligations, | give you a
security interest in all of the property described below that | now own and that | may own in the future {including, but not limited to, all
parts, accessories, repairs, improvements, and accessions to the ptoperty), wherever the property is or may be located, and ell proceeds and
products from the property. '

Dlnvontory: All inventory which | hold for ultimate sale or lease, or which has besn or will be supplied under contracts of service, or which
are raw materials, work In process, or materials uged or consumed in my business.

DEqulgmant: All equipment including, but not limited to, all machinery, vehicles, furniture, fixtures, manufacturing equipment, farm

machinery and equipment, shop equipment, office and recordkeeping equipment, and parts and tools. All equipment described in a list or
schedul'e which | give to you wiil also be included in the secured property, but such a list is not necessary for a valid security interest in
my equipment,

CJrarm Products: All farm products including, but not limited to:
(a) all poultry and livestock and their young, along with their products, produce and replacements;
(b} elf crops, annual or perennial, and all products of the crops; and
(o) all feed, seed, fertilizer, madicines, and other supplies used or produced in my farming operations.

[JAccounts, Instruments, Documents, Chattel Paper and Other Rights to Payment: All rights | have now and that | may have in the future to
the payment of money including, but not limited to:
{a) pevfment for gogds and other property sold or leased or for services rendered, whether or not | have earned such payment by
performance; an
(b) rights to payment arising out of all present and future debt instruments, chattel paper and loans and obligations receivable.
The above include any rights and interests (including all liens and security interests) which | may have by law or agreement against any
account debtor or obligor of mine.

CJGenerat intangibles: All general intangibles including, but not limited to, tax refunds, applications for patents, patents, copyrights,
trademarks, trade secrets, good will, trade names, customer lists, permits and franchises, and the right to use my name.

[Jaovernment Payments and Programs: All payments, accounts, general intangibles, or other benefits (including, but not fimited to,
payments in kind, deficiency payments, fetters of entitiement, warehouse receipts, storage payments, emergency assistance payments,
diversion payments, and conservation reserve payments) in which | now have and in the future may have any rights or interest and which
arise under or as a result of any preexisting, current or future Federal or state governmental program (including, but not limited to, all
programs administered by the Commodity Credit Corporation and the ASCS).

mmd property includes, but Is not limited by, the followinEE SCHEDULE "A” ATTACHED HERETO AND MADE A PART

»

If this agreement covera timber to be cut, minerals (including oil and gas), fixtures or crops growing or to be grown, the legal description is:

P

o . | AGREE TO THE TERMS SET OUT ON BOTH PAGE 1 AND PAGE 2
| am ain) (] individual [ partnership corporation OF THIS AGREEMENT. | hava received a copy of this document on

0 today's date.
le checked, file this agreement in the real estate records.
Record Owner {if not me): - TEXAS RAILCAR LEASING COMPANY; INC.

e e e e {Dalitor's Ndme)
The property will be used for Dpersonal Rlbusiness By: %7 C/U w

Dagricultural O reagons. HENRY NéVELL 1

FIRST VALLEY BANK-MCALLEN Titte: PRESIDENT

8y: By:

Title: __EXECUTIVE VICE PRESIDENT Title:

©1988, 1980 BANKERS SYSTEMS, INC., ST. CLOUD, MN {1-800-397-2341) SECURITY AGREEMENT FORM SA 8/5/91 fpage 1 of 2)



v

GENERALLY - "You" means the Secured Party identified on page 1 of
this agreement. "1," "me” and "my" means each person who signs
this sacurity agreement as Debtor and who agrees to give the property
described in this agreement as security for the Secured Debts. All
terms and duties under this agreement are joint and individual. No
modification of this security agreement Is effective unless made in
writing and signed by you and me. This security agreement remains in
offect, even I? the note is paid and | owe no other debt to you, until
discharged in writing. Time 2 of the essence in this agreement.
APPLICABLE LAW - | agree that this security agresment will be
governed by the law of the state in which you are located. If property
described in this agreement is located in another state, this agreement
may also, in some circumstances, be governed by the law of the state
in which the property is located.

To the extent permitted by law, the terms of this agreement may
vary applicabls law, If any provision of applicable law may not be
varied by agreement, any provision of this agreement that does nhot
comply with that law will not be effective. If any provision of this
agreement cannot be enforced according to its terms, this fact will not
atfect the enforceabllity of the remainder of this agreement,
OWNERSHIP AND DUTIES TOWARD PROPERTY - | represent that |
own all of the property, or to the extent this is a purchase money
security Interest | will acquire ownership of the property with the
proceads of the loan. | will defend it against any other claim. Your
claim to the property Is ahead of the claims of any other creditor. !
agree to do whatever you require to protect your security interest and
to keep your claim In the proparty ahead of the claims of other
creditors. | will not do anything to harm your position.

| will keep books, records and accounts about the property and my
business in general. | will et you examine these records at any
reasonable time. | will prepare any report or accounting you request,
which deals with the property,

| will keep the property in my possession and will keep it in good
repair and use it only for the purpose(s) described on page 1 of this
agresment. | will not change this specified use without your express
written permission. | represent that | am the origina! owner of the
property and, if | am not, that | have provided you with a list of prior
owners of the property.

I will keep the property at my address listed on age 1 of this
agreement, unless we agree | may keep it at another focation. If the
property is to be used in another state, | will give you a list of those
states. | will not try to sell the property unless it is inventory or |
receive your written permission to do so. If | sell the property 1 will
have the payment made payable to the order of you and me.

You may demand immediate payment of the debt(s} if the debtor is
hot a natural person and without your prior written consent (1) a
beneficlal interest in the debtor is sold or transferred or (2) there is a
change in either the identity or number of members of a partnership or
{3) there is a change in ownership of more than 25 percent of the
voting stock of a corporation.

! will pay all taxes and charges on the property as they become
due. You have the right of reasonable access in order to inspect the
property. | will immediately inform you of any loss or damage to the

roperty.
[IMITATIONS - This agreement will not secure a debt described in the
section entitled "Secured Debts" on page 1:

1) if you fail to make any disclosure of the existence of this
security interest required by law for such other debt;

2) if this security interest is in my principal dwelling and you fsil to
provide (to ali persons entitled) any notice of right of rescission
required by law for such other debt;

3) to the extent that this sacurity interest is in "household goods"
and the other debt to be secured is a "consumer” loan (as those
terms are defined in applicable federal regulations governing
unfair and deceptive credit practices);

4) if this sacurity interest is in margin stock subject to the require-
ments of 12 C.F.R. Section 207 or 221 and you do not obtain a
statement of purpose if required under these regulations with
respact to that debt; or

6) Itfh “t“: %ecurlty interest is unenforceable by law with respect to

at debt.
PURCHA.SE MONEY SECURITY INTEREST - For the sole purpose of
determining the extent of a purchase money security interest arising
under this security agreement: {a) payments on any non-purchase
money loan also secured by this agreement will not be deemed to
apply to the purchase money loan, and (b) payments on the purchase
money loan will be deemed to apply first to the non-purchase money
rottion of the loan, if any, and then to the purchase money obligations
n the order in which the items of collateral were acquired or if
acquired at the same time, in the order selected by you. No security
interest will be terminated by application of this formula. "Purchase
money loan" means any loan the proceeds of which, in whole or in
pa:t, ?re used to 'acquire '?;vicollateral securing the loan and all
extensions, renewals, consolidations and refinancings of such loan.
AUTHORITY OF SECURED PARTY TO MAKE ADVgANCEs AND PER-
FORM FOR DEBTOR - | agres to pay you on demand any sums you
advanced on my behalf including, but not limited to, expenses incurred
in collecting, insuring, conserving, or protecting the property or in any
inventories, audits, inspections or other examinations by you in
:::pe:;dt‘: qthtt:' :ropeny.t It lkf’all to 'p‘)av s't:ch sums, you may do so for

' amount paid to the o i
agreemant. All sunh pai ther amounts secured by this
at the highest rate
instrument evidencing t
time of the advance. _ o . o e e e

It I tail to perform any of my duties under this security a re\
or any mortgage, deed of trust, lien or other security lnter‘tgst,g yoe:‘ r%gty'
without notice to me porform the duties or cause them to be
erformed. | understand that this authorization includes, but is not
imited to, permission to: (1) prepare, file, and sign my name to any
necessary reports or accountings; (2) notify any account debtor of
your interest In this property and teli the account debtor to make the
payments to you or someons alse you name, rather than me; (3) place
onh any chatte! paper a note indica! ng your interest in the property; (4)
in my name, demand, collect, recelye and give a receipt for
Ict:’v': vr':gﬂ::; :a:;l:e, IM?B) |\tar|:dle any t?ulte ot other proceedings

ral; ake any action 'O
order to realize on the collateral, eludi o necossary in
contract or endorsing it in my name;
books and records showing the existence of the security agreement.

tovided In any agreement, note or other
e Secured Debt(s) and permitted by law at the

under the law or this security agreement.

BANKERS SYSTEM§. INC., ST. CLOUD, MN (1-800-397-2341) SECURITY AGREEMENT FORM SA 8/6/91

. property. | will buy insurance from a firm license

s Tt

SURANCE - | agree to buy insurance on the property against the
lriNeka and for the ;mounte ygu require and to furnish you continuing
roof of coveragé. | will have the Insurance company name you as
(11 parlee on any such policy. You Tay ret:.ultre ?e d:i(r’ ::e'\;r‘l)}zt:; \‘g:
used to
agree that insurance proceeds may be us o - bt,;ainessbzn
tate where you are located. The firm will be reasonably
:l'::?:e;tab?e to you. The insurance will last until the property is released
from this agreement. If | fail to buy or rrr:alntftln the nlsfmrence {or fail to
ou as loss payes) you may purchase it yourself.
W'A"r?nkﬁﬂes A DVREP%ESEN A’%’lONs - if this agreement includes
accounts, | will not settle any account for less than its full value
without your written permission. | will collect all accounts until you tell
me otherwise. | will keep the proceeds from all the accounts and any
goods which are returned to me or which | take back in trust for you. |
will not mix them with any other property of mine, | will deliver them
to you at your request. If you ask me to pay you the full price on any
returned items or items retaken by myself, | will do so.

If this agreement covers inventory, | will not dispose of it except in
my ordinary course of business at the fair market value for the
property, or at @ minimum price established between you and me.

If this agreement covers farm products | will provide you, at your
request, a written list of the buyers, commission merchants or selling
agents to or through whom | may sell my farm products. In addition to
those parties named on this written list, | authorize you to notify at
your sole discretion any additional parties regarding your security
interest in my farm products. ! remain subject to all applicable
penalties for selling my farm products in violation of my agreement
with you and the Food Security Act. In this paragraph the terms farm
products, buyers, commission merchants and selling agents have the
meanings given to them In the Federal Food Security Act of 1985.
DEFAULT - | will be in default If any one or more of the following
occur: (1) 1 fail to make a payment on time or in the amount due; (2) |
fail to keep the property Insused, if required; (3) | fail to pay, or kesp
any promise, on any debt or agreement | hava with Kou; (4} any other
creditor of mine attempts to collect any debt | owe him through court

roceedings; (6) | die, am declared incompstent, make an assignment
?or the benefit of creditors, or become insolvent (either because my
liabilities exceed my assets or | am unable to pay my debts as they
become due); (6) | make any written statement or provide any
financial information that is untrue or inaccurate at the time it was
provided; (7) | do or fail to do someathing which causes you to believe
that you will have difficulty collecting the amount | owe you; (8) |
change my name or assume an additional name without first notlfvlgg
you before making such a change; (9) failure to plant, cultivate a
harvest crops in due season; (10} if any loan proceeds are used for a

urpose that will contribute to excessive erosion of highly erodible
rand or to the conversion of wetlands to produce an agricultural
commodity, as further explained in 7 C.F.R. Part 1940, Subpert G,

Exhibit M.

REMEDIES - If | am in default on this agreement,

following remedies:

1) You may demand immediate payment of all | owe you under any
obligation secured by this agreement.

2) You may sst off any obligation | have to you against any right |
have to the payment of money from you.

3) You may demand more security or new parties obligated to pay
any gebt | owe you as a condition of giving up any other
remedy.

4) You may make use of any remedy you have under stete or
federal taw.

B) If 1 default by failing to pay taxes or other charges, you may pay
them (but you are not required to do so). If you do, | will repay
to you the amount you paid plus interest at the highest contract
rate.

8) You may require me to gather the property and make It available
to you in a reasonable fashion.

7) You may repossess the property and sell it as provided by law.

You may repossess the prorertv so long as the repossession
does not involve a breach of the peace or an illegal entry onto
my property. You may sell the property as provided by law. You
may apply what you receive from the sale of the propertr to:
your expenses; your reasonable attorneys’ fees and egal
expenses (where not prohibited by law); any debt | owe you. If
what you receive from the sale of the property does not satisfy
tha debts, you may take me to court to recover the difference
{where permitted by law).
| agree that 10 days written notice sent to my address listed on
page 1 by first class mail will be reasonable notice to me under
the Uniform Commercial Code.
i any items not otherwise subject to this agreement are
contained in the property when you take possession, you may
hold these items for me at my risk and you will not be fiable for
taking posssssion of them.

8} In some cases, you may keep the property to satisty the debt.
You may enter upon and take possession of all or any part of
my property, so long as you do not breach the eace or lilegally
enter onto the property, including lands, plants, buildings,
machinary, and equipment as may be necessary to permit you
to manufacture, produce, process, store or sell or complete the
manufacture, production, processing, storing or sale of any of
the property and to use and operate the property for the length
of time you feel is hecessary to protect your interest, ail without
Payment or compensation to me.

By choosing any one or more of these remedies,

your right to later use any other remedy.
_Yyou choose not to use any_remedy. and_hy_elmglnn_ngg_g,_,_._.se_,_.,,v
femeay, you do not waive your r);;ht to later consider the event a
g;;?,l‘llt and to immediatsly use any remedies if it continues or occurg
FILING - A carbon, photographic or other re roductio
agreement or the financing statement eoverrng the prt:w:;rw?!es::r‘lllz‘:;
in this agreement may be used as a financing statement where
:lt':t::;% n‘:vwm:vﬁ gghere rermitt'ed by I|aw. you may file a financing
88 not contain
%%:% ?K%“‘ éhis'?greement. my signature, covering the property
L - If more signed this agreement, w
are all obligated equally under the egteement.gYou ma ege any one oef
us or any of us together if this agreement is violsted. You do not have
to tell me if any term of the agreement has not been carried out. You
may release any co-signer and 1 will still be obligated under thig
agreement. You may release any of the security and | will stil be
obligated under this agreement. Walver by you of any of your rights
will not affect my duties under this agresment. Extending this

agresment or new obligations under this a Y
Sooment of T agreemgnt. 8 agreement, will not atfect my

you have the

you do not waive
You do not walve a default if

than one of us has

fpage 2 of 2)
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SCHEDULE “A”

Eighteen (18) covered top hopper railcars identified as follows:

TRLX97317 TRLX97322 TRLX97348
TRLX97365 TRLX97385 TRLX97408
TRLX97452 TRLX97470 TRLX97516
TRLX97525 TRLX97548 TRLX97550
TRLX97598 TRLX97600 TRLX97614
TRLX97632 TRLX97634 TRLX97645

Six (6) D.O.T. 11A100W1, 26,000 approximate gallonage tank cars
equipped with 100 ton trucks identified with specific car numbers
as follows:

TRLX26840
TRLX26862

TRLX26838
TRLX26851

TRLX26830
TRLX26846

Debtor’s rights, title, and interest in and to Railroad Car Lease

Agreement No. 92/0004 between Texas Railcar Leasing Company,
Inc. and Jansen Rail Car, Inc., on September 9, 1992.

TEXAS RAILCAR LEASING COMPANY, INC.

By: /é U&/W

Henry N ovell, Presrﬁent




